Dut]
County of Lbs Angeles
CHIEF EXECUTIVE OFFICE

713 KENNETH HAHN HALL OF ADMINISTRATION
LOS ANGELES, CALIFORNIA 90012
(213) 974-1101
http-iiceo.lacounty.gov

WILLIAM T FUJIOKA . . Board of Supervisors

GLORIA MOLINA
First District

Chief Executive Officer A ' O
‘ YVONNE B, BURKE

June 4, 2008 BOARD OF SUPERVJ?@RS Second District

O ZEV YAROSLAVSKY
Third District
B3 1m~0™ 5y 04 2008 itk
The Honorable Board of Superviso ) ﬁéﬁ”&f& ARG
County of Los Angeles st
383 Kenneth Hahn Hall of Admini sﬁOHI A. HAMAI
500 West Temple Street . EXECUTIVE OFFICER

Los Angeles, CA 90012
Dear Supervisors:

DEPARTMENT OF MENTAL HEALTH: AUTHORIZATION TO SIGN A
MEMORANDUM OF UNDERSTANDING WITH LOS ANGELES COUNTY
OFFICE OF EDUCATION FOR FISCAL YEAR 2007-08
(ALL SUPERVISORIAL DISTRICTS)

(3 VOTES)

SUBJECT

Request to ratify the Depariment of Mental Health’s prior acceptance of a
Memorandum of Understanding with the Los Angeles County Office of Education to
expend $13,832,574 of federal Individuais with Disabilities Education Act funds for
mental health services to eligible students with disabilities and with an Individual
Education Plan for Fiscal Year 2007-08.

IT IS RECOMMENDED THAT YOUR BOARD:

1. Ratify the Department of Mental Health's (Department or DMH) prior acceptance
of a Memorandum of Understanding (MOU) with Los Angeles County Office of
Education (LACOE) that ensures the Department will receive $13,832,574 in
Individuals with Disabilities Education Act (IDEA) funds for Fiscal Year.
(FY) 2007-08 to enable DMH to accept IDEA funds for mental health services to
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eligible students identified with disabilities and with an Individual Education Plan
(IEP). The IDEA funds were allocated to LACOE by the California Department of
Education in accordance with Assembly Bill (AB) 1807 (Chapter 74, Statutes
2006), and will be fully transferred to the County of Los Angeles on behalf of
DMH for FY 2007-08 upon Board approval. These funds are included in DMH’s
FY 2007-08 Adopted Budget.

2. Delegate authority to the Director of DMH, or his designee, to extend and/or
amend the existing MOU, and sign and execute a new MOU to receive additional
funds and/or to continue funding in future fisca! years provided that the MOU
remains substantially similar to the Attachment, and so long as prior approval is
received from County Counsel and the Chief Executive Office (CEO), and
notification of acceptance of future IDEA funding is provided to your Board.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS

The recommended action will ratify DMH’s prior acceptance of the attached MOU and
allow DMH to extend, amend or enter into new MOUs for the use of IDEA funding
allocation from LACOE to DMH to provide State-mandated mental health services
(referred to as “AB 3632” or “Chapter 26.5 services”), without interruption, to eligible
students identified with disabilities and with an IEP, pursuant to Government Code
Section 7570 et seq. (Chapter 1747, Statutes of 1984). AB 1807 provides federal IDEA
funds for mental health services, pursuant to Government Code Section 7570 et seq.,
through LACOE.

Ratification of the Department's acceptance of the MOU for FY 2007-08 with LACOE
meets the exemption criteria No. 2, “The County’s receiving funds (normally from a
higher level of government),” noted in the CEO’s September 7, 2000, memo regarding
your Board's policy on timely submission for Board approval.

Implementation of Strategic Plan Goals

The recommended Board actions are consistent with the principals of the Countywide
Strategic Plan's Programmatic Goal 5, “Children and Families’ Well-Being” and Goal 7
“Health and Mental Health.” Board approval will maintain the level of special education
services for eligible students with disabilities and both improve mental health outcomes
and maximize utilization of available resources.
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FISCAL IMPACT/FINANCING
There is no impact on net County cost.
Federal IDEA funds in the amount of $13,832,574 are included in DMH's FY 2007-08

Adopted Budget to pay for mandated Chapter 26.5 services. Continued funding will be
budgeted for future fiscal years at the levels provided in the MOU.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

In California, counties are responsible for providing mental health services to students
when required in the student's IEP under statute and regulation (Government Code
Section 7570 et seq.). This is a federal mandate under IDEA.

Prior to FY 2002-03, a total of $12 million had been budgeted for counties statewide as
categorical funding to pay for mandated services under Chapter 26.5. Since ihe costs
incurred by counties in providing those services far exceeded the categorical funding,
counties were reimbursed excess costs through the Senate Bill (SB) 90 mandate
reimbursement process. However, the FY 2002-03 State Budget eliminated the
$12 million categorical funding. Further, the State placed an indefinite moratorium on
SB 90 mandate reimbursements to local governments. This created an acute financial
hardship on local governments, who are mandated to pay for mental health services to
more than 27,000 disabled students statewide, including approximately 6,000 in
l.os Angeles County.

Proposition 1A, which was approved by voters in November 2004, amended the
California Constitution to require the State to provide full funding to local governments
for programs and services mandated by the State. The Budget Act of 2007-08 (SB 77)
provides $69 million of federal IDEA funds statewide, of which $13,832,574 are
allocated for Los Angeles County.

The requirement for DMH to receive this funding through LACOE is determined by
AB 1807 and is allocated to local education agencies. The funds are granted to the
County Office of Education of each county to transfer to the local County Department of
Mental Health. The allocation amount to each county is determined by the amount of
funding each county received in FY 2004-05.

Assembly Bill 1807 also required that the California Depariment of Education and
California Department of Mental Health develop a template for an MOU between the
local offices of education and county mental health plans. The MOU was to affect the
transfer of funds and data regarding the provision of mental health services to disabled
pupils in all 58 counties for FY 2007-08. The statute required that MOUs be signed by
the respective offices of education and County Mental Health and be submitted to the
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California Department of Mental Health by May 15, 2007; however, the State agencies
took longer than expected to develop the template. Because of the urgency to meet the
- deadline, LACOE and DMH executed the revised version of the MOU to ensure the

- transfer of funds.

The CEO and County Counsel have reviewed the proposed action.
IMPACT ON CURRENT SERVICES

Board ratification of the attached MOU will allow DMH to accept federal IDEA funds
totaling $13,832,574 for FY 2007-08 from LACOE to provide State mandated mental
health services to eligible students identified with disabilities and with an IEP so that
they may benefit from public education.

Board approval will also allow DMH to receive federal IDEA funds from LACOE for
future fiscal years.

CONCLUSION

The Department of Mental Health requests one copy of the adopted Board actions. Itis
requested that the Executive Officer, Board of Supervisors, notify the Department of
Mental Health, Confracts Development and Administration Division, at (213) 738-4684
when this document is available.

Respectfully submitted,

upsp

WILLIAM T FUJIOKA
Chief Executive Officer

WTF:SRH:SAS
MLM:JS:yb

Attachment

c: County Counsel
Director, Department of Mental Health
Chairperson, Mental Health Commission
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